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[CIN: U24110MH1987PLC044801] 

Regd. Off:  C-21/6, Pawne Village, MIDC, TTC Area, Thane Belapur Road, Vashi, Navi Mumbai – 400703. 
Tel.: 022-27681943, Email: hmginds@gmail.com.  Website: www.hmgindustries.in 

        ------------------------------------------------------------------------------------------------ 
05th September, 2023 
 
Dear Shareholder,  

The 35th Annual General Meeting (AGM) of the Company is scheduled to be held at 10.00 a.m. on 30th 
September, 2023 at Registered office of the Company situated at C-21/6, Pawne Village, MIDC, TTC Area, 
Thane Belapur Road, Vashi, Navi Mumbai – 400703. 

 

For your convenience, the full Annual Report is attached along with this communication. Alternatively, 
you can also download the same from the Company's web site: hmginds@gmail.com.  Also note that the 
shareholders of the Company are entitled to request and receive, free of cost, a printed copy of the 
Annual Report of the Company.   

All future communications to Members would be sent in electronic form to the registered e-mail 
address. In case of any updation / change in your e-mail address, you are requested to promptly update 
the same with your DP and email to   info@adroitcorporate.com 
 
We thank you for supporting the 'Green Initiative' of the Ministry of Corporate Affairs by enabling 
servicing of Notices / Annual Reports /other documents   electronically to your email address registered 
with your Depository Participant / Adroit Corporate Services Pvt. Ltd. 
 
 
 For HMG Industries Limited, 
 
 
 Sd/- 
 Director 
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DIRECTOR’S REPORT 
 
To, 
The Members, 
HMG Industries Limited. 

Your Directors have pleasure in presenting their 35th Annual Report with the Audited Statement of 
Accounts for the year ended 31st March, 2023. 

Financial Results: 
Summary of the Company’s financial performance for F.Y. 2022-23 as compared to the previous 
financial year is given below: 
 
Particulars F.Y. 2022 – 2023 F.Y. 2021 – 2022 

Revenue from operations 6,81,70,971 6,16,98,477 

Revenue from Other Income 1,89,357 22,50,204 

Profit on Sale of Assets - - 

Total Revenue 6,83,60,329 6,39,48,681 

Profit/(Loss) before Depreciation & Interest 1,60,259 6,43,254 

Less: Depreciation & Amortization 57,57,320 61,58,993 

Less: Interest Cost  0.00 0.00 

Profit/(Loss) After Depreciation & Interest (55,97,061) (55,15,739) 

Provision for Tax - - 

Income Tax - - 

TDS W/off - - 

Profit/(Loss) After Tax (55,97,061) (55,15,739.00) 

EPS (0.26) (0.25) 
 
Highlights: 
During the year under review, your Company recorded a total income of Rs. 6,83,60,329/- as against 
6,39,48,681/- in previous year and incurred Net Loss of Rs. 55,97,061/- as against Net Loss of Rs. 
55,15,739/-  in previous year.   
 
 
 
 
 
 



 
 

 
Dividend: 
The Board, for the year ended 31st March, 2023, regrets their inability to declare dividend in view of 
losses in business. 
 
Transfer of Unclaimed Dividend to Investor Education and Protection Fund: 
The provisions of Section 125 (2) of the Companies Act, 2013 do not apply as there was no dividend 
declared and paid last year. 
 
Reserves: 
The Company due to loss during the year under review, hence no amount has been transferred to 
reserves. 
 
Share Capital: 
The paid-up Equity Share Capital as on 31st March, 2023 was Rs. 6,50,15,853/-(Face value of Rs.10 
per share Rs.3/- each fully paid-up).  During the year under review, no shares were issued and 
allotted. The Company has not issued shares with differential voting rights nor granted stock 
options nor sweat equity. 
 
Change in the nature of business, if any: 
During the year under review, there is no change in the nature of business. 
 
Board of Directors of company: 
DIN Full Name Present residential 

address 
Designation Date of 

Appointment 
00480679 Mr. Zaki A. 

Hajeebhoy 
5, Gulmarg Bldg, Near 
Petit Hall, Nepeansea 
Road, Mumbai: 400006. 

Managing 
Director 

28-09-1987 

02465890 Mr. Edgar J. 
Kamath 

B-131, Vishnu Baug, 137 
S V Road, Andheri – 
West, Mumbai: 400058. 

Director 25-09-2008 

00481805 Mrs. Veera N. 
Somaya 

2/4, Mahalaxmi Colony, 
Woollen Mill Road, 
Mahim, Mumbai: 400016. 

Director 29-12-2011 

 
Number of meetings of the Board of Directors: 
A calendar of Meetings is prepared and circulated in advance to the Directors. During the year, Six 
Board meetings were convened and held. The intervening gap between the Meetings was within the 
period prescribed under the Companies Act, 2013. 
 
 
 
 



 
 

 
Board Meetings held during the Year 

 

 
 
 
 
 
 
 

 
Independent Directors’ Declaration 
The provisions of Section 149(4) of the Companies Act, 2013 for having independent Directors and 
Section 149 (7) of the Companies Act, 2013 for giving declaration of independence by such Directors 
that they meet the criteria of independence as provided in Section 149 (6) of the Companies Act 2013 
are not applicable to the Company. 
 
Nomination And Remuneration Committee 
The Company is not covered under the provisions of Section 178 of the Companies Act, 2013 to 
constitute the Nomination and Remuneration Committee and accordingly, not required to formulate 
the policy on matters provided under Section 178 (3) of the Companies Act, 2013. 
 
Key Managerial Personnel 
In accordance with the provisions of the Act and the Articles of Association of the Company, Mr. 
Edgar Kamath, Director of the Company, retires by rotation at the ensuing AGM, and being eligible, 
have offered himself for re-appointment. 
 
In compliance with the requirements of section 2013 of the Companies Act, 2013, Mr. Zaki A. 
Hajeebhoy, Managing Director, Mrs. Veera Somaya, Executive Director & Mr. Edgar J. Kamath, 
Whole-Time Director were the Key Managerial Personnel of the Company during the financial year. 
 
Deposits: 
During the year under review your company has not accepted any deposit. Hence the provision for 
disclosure of the information relating to deposit is not applicable on company for the financial Year 
under review.  
 

Sr. No. Dates on which the Board 
Meetings were held 

Total Strength of the 
Board 

No of Directors  
Present 

1.  16th June, 2022  3 3 
2.  21st June, 2022 3 3 
3.  05th September, 2022 3 3 
4.  07th October, 2022 3 3 
5.  21st December, 2022 3 3 
6.  20th March, 2023 3 3 



 
 

Material changes and commitments, if any, affecting the financial position of the company which 
have occurred between the end of the financial year of the company to which the financial 
statements relate and the date of the report: 
No material changes and commitment affecting the financial position of the Company occurred 
between the end of the financial year (F.Y.: 2022-23) to which the financial statement related and the 
date of this Board Report.  
 
Details of significant and material orders passed by the regulators or courts or tribunals 
impacting the going concern status and company’s operations in future: 
No significant and material order passed by the any regulators or courts or tribunals impacting the 
going concern status and company’s operation in future as the company believe in high compliance 
standard, hence the chances of any non compliances and any mishap is very less. 
 
Holding, Subsidiaries, Joint Ventures or Associate Companies: 
The company has no subsidiaries, joint ventures or associate companies. During the Financial Year, 
no company ceased as Subsidiary, joint venture or associate of the company. 
 
Directors’ Responsibility Statement: 
Pursuant to sub-section (5) of section 134 of the Companies Act, 2013, the Board of Directors of the 
company hereby state and confirm that: 
 
(a) in the preparation of the annual accounts, the applicable accounting standards had been followed 
along with proper explanation relating to material departures; 
 
(b) the directors had selected such accounting policies and applied them consistently and made 
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the 
state of affairs of the company at the end of the financial year and of the profit and loss of the 
company for that period; 
 
(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting 
records in accordance with the provisions of this Act for safeguarding the assets of the company and 
for preventing and detecting fraud and other irregularities; 
 
(d) the directors had prepared the annual accounts on a going concern basis; and 
 
(e) the directors had laid down internal financial controls to be followed by the company and that 
such internal financial controls are adequate and were operating effectively. 
 
(f) the directors had devised proper systems to ensure compliance with the provisions of all 
applicable laws and that such systems were adequate and operating effectively. 
 
 

 
 
 
 
 
 



 
 

Particulars of Contracts or Arrangements with Related Parties: 
All related party transactions that were entered into during the financial year were on an arm’s 
length basis and were in the ordinary course of business and the provisions of the Companies Act, 
2013, are not attracted. During the year, the Company had not entered any contract / arrangement / 
transaction with related parties which could be considered materially Significant.  
 
There are no materially significant related party transactions made by the Company with Promoters, 
Directors, Key Managerial Personnel, or other designated persons which may have a potential 
conflict with the interest of the Company at large. 
 

Details of transactions with Related Parties are given in the Notes to Accounts and are disclosed in 
Form No. AOC-2 as Annexure I. 

Internal Control Systems and their Adequacy 
The Company has in place an adequate system of internal controls and risk-mitigation system, 
which are constantly assessed and strengthened with the new/ revised standard operating 
procedures. These are commensurate with the size, scale and complexities of its operations. The 
company has adopted an Internal Financial and Risk mitigation policy under which head of 
department of various functions in the company are required to form a plan to find out risk areas in 
work & its mitigation and also to implement financial control system in their respective department 
so as to provide complete objectivity and independence. The Company senior management plays 
only advisory role in making of these sub-plan and policies and at last these need to be approved 
from audit committee of company and need to update the plan and policies from time to time. 
 
The Company during the year under review, under the light of guidance note on Internal Financial 
Control provided by the Institute of Chartered Accountants of India have also modified the 
reporting structure of Internal Financial control and Risk mitigation system. The Company had also 
reviewed the new requirement of Internal Control over Financial Reporting (“ICOFR”) and finalized 
the detailed analysis, and these were presented for review by the Statutory Auditors. The control 
mechanism and the process of testing of controls were discussed with the Statutory Auditors. The 
Statutory Auditors have submitted their report on the Internal Financial Controls which forms an 
integral part of this Report. 
 
Extract of Annual Return: 
Pursuant to the requirements under Section 92(3) and Section 134(3) of the Act read with Rule 12 of 
Companies (Management and Administration) Rules, 2014, an extract of Annual Return in Form 
MGT-7 is updated on the website of the Company. 
 
 
 
 
 
 
 
 
 
 



 
 

 
Cost Records as Specified by The Central Government: 
Maintenance of cost records as specified by the Central Government under sub-section (1) of section 
148 of the Companies Act, 2013, is not required by the Company and accounts and records are not 
need to be maintained.  
 
Particulars of Employees and Related Information: 
The information required pursuant to Section 197 of the Companies Act, 2013 (‘the Act’) read with 
Rule 5 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 in 
respect of employees of the Company, will be provided upon request. In terms of Section 136 of the 
Act, the Report and Accounts are being sent to the Members and others entitled thereto, excluding 
the information on employees’ particulars which is available for inspection by the Members at the 
Registered Office of the Company during business hours on working days of the Company up to the 
date of the ensuing Annual General Meeting. If any Member is interested in obtaining a copy 
thereof, such Member may write to the Company in this regard.  
 

None of the employees listed in the said Annexure is related to any Director of the Company. None 
of the employees hold (by himself or along with his / her spouse and dependent children) more than 
2% of the equity shares of the Company. 

 

Sr. 
No 

Name of Director/KMP Remuneration 
Received  

(In Rs. Lakh) 

% increase in 
Remuneration 

in the Financial 
year 2021-22 

Ratio of 
remuneration 

of each Director to 
median 

remuneration of 
employees 

1 Mr. Zaki A. Hajeebhoy Nil Nil Nil 
2 Mr. Edgar J. Kamath 02.98 5 1/5 
3 Mrs. Veera N. Somaya 21.84 5 1/5 
 All appointments are / were non-contractual. 

 There were 15 employees on the roll of Company as on March 31, 2023. 

 The median remuneration of employees of the Company during the financial year was Rs. 
3.00 Lakhs.  There was 5% increase in remuneration of Median employee during the year. 

 Remuneration as shown above comprises of Salary, Bonus, House Rent Allowance & 
Perquisites on Cash basis. 

 

 
 
 
 
 
 
 
 



 
 

 
Conservation of energy, technology absorption and foreign exchange earnings and outgo: 
The particulars as required under the provisions of Section 134(3) (m) of the Companies Act, 2013 
read with Rule 8 of the Companies (Accounts) Rules, 2014 in respect of conservation of energy and 
technology absorption have not been furnished considering the nature of activities undertaken by 
the Company during the year under review. 
 
The details of foreign exchange earnings and outgo during the year under review are as below:                      
 
As the company business is totally situated in within the national boundaries and no agreement for 
purchase or sale done with any foreign parties. Hence for the year under review company has no 
foreign exchange earnings or expenses. 
 
Secretarial Standards: 
The Company has complied with all the applicable secretarial standards. 
 
Corporate Social Responsibility: 
During the year under review company has not exceeded any of the limit prescribed in section 135, 
hence the company is not required to comply with provision of Corporate Social Responsibility nor 
required to make any provision of expenses for CSR activities given in Schedule VII of the 
Companies Act, 2013.  
 
Details of establishment of vigil mechanism for Directors and Employees: 
The Company has established a vigil mechanism and oversees through the committee, the genuine 
concerns expressed by the employees and other Directors.  The Company has also provided 
adequate safeguards against victimization of employees and Directors who express their concerns.  
The Company has also provided direct access to the Chairman of the Audit committee on reporting 
issues concerning the interests of co-employees and the Company. 
 
Particulars of loans, guarantees or investments under section 186: 
During the year under review the company has not provided any short term or long-term loan and 
advances, Guarantee or securities, or made investment in any body corporate or any other person as 
defined in section 186 of Companies Act, 2013.  Hence the company is not required to maintain 
register as prescribed in Companies Act, 2013. 
 
Statutory Auditors: 
M/s. N.S. Gokhale & Co., Chartered Accountant, (FRN: 103270W), was appointed as Statutory 
Auditors of Company by the Members of the Company in the 32nd Annual General Meeting of the 
Company for a period of five consecutive years (i.e., for financial year 2022-22 to 2024-25) subject to 
ratification in every subsequent Annual General Meeting. The said Statutory Auditors retire at the 
ensuing Annual General Meeting and being eligible under section 139 to 143 of the Companies Act, 
2013, offer themselves for re-appointment.  Members are requested to ratify the appointment of M/s. 
N.S. Gokhale & Co., Chartered Accountant, (FRN: 103270W).   
 
Report of the auditors read with the notes on accounts is self-explanatory and need no elaboration. 
 
 



 
 

 
 
Reporting of Frauds by Auditors: 
During the year, there were no instances of frauds reported by the Statutory Auditors under Section 
143 (12) of the Companies Act, 2013. 
 
Disclosure Under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and 
Redressal) Act, 2013: 
Your Company has in place a Policy on Prevention, Prohibition and Redressal of Sexual Harassment 
at Workplace in line with the requirements of the Sexual Harassment of Women at Workplace 
(Prevention, Prohibition and Redressal) Act, 2013. The policy has set guidelines on the redressal and 
enquiry process that is to be followed by the complainants. While dealing with issues related to 
sexual harassment at the workplace towards any women employee’s, secrecy will be maintained 
and no women employee will be subjected to any kind of harassment and other mean of 
inconvenience for raising an issue or pointing out unethical behavior. All women employees 
(permanent, temporary, contractual and trainees) are covered under this policy. All employees are 
treated with dignity with a view to maintain an environment free of sexual harassment whether 
physical, verbal or psychological. 
 
During the year under review, the Internal Complaints Committee has not received any complaint 
of sexual harassment. 
 
Details of Application made or any Proceeding pending under the Insolvency nd Bankruptcy 
Code, 2016 (31 of 2016): 
As on 31st March, 2023, there is no proceedings against the Company under the Insolvency and 
Bankruptcy Code, 2016. 
 
Risk Management policy: 
As the company business segment is small and as the paid-up share capital of the company is less 
than ten crores hence provision clause 49 is not applicable on the company.  
 
Green Initiative in Corporate Governance: Paperless Compliance: 
Ministry of Corporate Affairs (“MCA”) vide its circulars dated 21st April, 2011 and 29th April, 2011 
has notified a “Green Initiative in the Corporate Governance”, by allowing paperless compliances 
by Companies.  Companies are now permitted to send Annual Reports and various notices to the 
shareholders through electronic mode to the registered e-mail addresses of shareholders. It will also 
ensure prompt receipt of communication and avoid loss in postal transit.   
 
We had therefore requested in our previous Annual Report to send the e-mail address to Share 
Registrar of the Company.  The response for the same has been unsatisfactory.  Hence, we hereby 
request all the members to provide/update their e-mail addresses and PAN No. with the Company’s 
Registrar at their e-mail id adroits@vsnl.net or Company’s e-mail id hmginds@gmail.com.  The 
members can also access the Company’s Annual Report and Annexure for the year ended 31st 
March, 2022 & for last three years on its website www.hmgindustries.in.   
 
 



 
 

 
Personnel:  
The industrial relations continued to be cordial at all levels throughout the year. Your Director’s 
wish to thank all the Employees and Workmen of the Company for their contribution, support and 
continued co-operation throughout the year. 
 
Acknowledgements: 
The Directors hereby acknowledge the dedication, loyalty, hard work, solidarity and commitment 
rendered by the employees of the Company during the year. They would also like to place on record 
their appreciation for the continued co-operation and support received by the Company during the 
year from bankers, government authorities, business partners, shareholders, customers and other 
stakeholders without whom the overall satisfactory performance would not have been possible.  
 
For and on behalf of the Board 
HMG Industries Limited, 
 
 
 
Sd/-    Sd/- 
Edgar J. Kamath  Zaki A. Hajeebhoy 
Director   Managing Director 
(DIN No.: 02465890)  (DIN No.: 00480679) 
 
Date: 31st August, 2023 
Place: Navi Mumbai 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
ANNEXURE I - Form AOC- 2 

 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2)  
Of the Companies (Accounts) Rules, 2014) 

 
Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to 
in sub-section (1) of section 188 of the Act including certain arm’s length transactions under third proviso thereto: 
 

1. Details of material contracts or arrangements or transactions not at arm’s length basis:  Not Applicable  
 

2. Details of material contracts or arrangement or transactions at arm’s length basis: Not Applicable 
 
 
            On Behalf of the Board of Directors 
 
 
 
 
        Sd/-   Sd/- 
Date: 31st August, 2023      Edgar J. Kamath  Zaki A. Hajeebhoy 
Place:  Navi Mumbai        Director       Managing Director 
        (DIN No.: 02465890) (DIN No.: 00480679) 

                   
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF HMG INDUSTRIES LIMITED 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

QUALIFIED OPINION 

We have audited the accompanying Financial Statements of HMG INDUSTRIES LIMITED 

(CIN: U24110MH1987PLC044801) (“the Company”), which comprise the Balance Sheet 

as at March 31st, 2023, the Statement of Profit and Loss, the Cash Flow Statement for the 

year then ended, and notes to the Financial Statements, including a summary of significant 

accounting policies and other explanatory information (hereinafter referred to as “the 

Financial Statements”). 

In our opinion and to the best of our information and according to the explanations given to 

us, except for the effects of the matters described in the basis for Qualified Opinion Section 

of our report, the aforesaid Financial Statements give the information required by the 

Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in 

conformity with the Accounting Standards specified under Section 133 of the Act, read with 

the Companies (Accounting Standard) Rules, 2021 (“AS”) and other accounting principles 

generally accepted in India, of the state of affairs of the Company as at March 31st, 2023 and 

its loss for the year ended on that date. 

 

BASIS FOR QUALIFIED OPINION 

We conducted our audit of the Financial Statements in accordance with the Standards on 

Auditing (SAs), as specified under section 143(10) of the Companies Act, 2013. Our 

responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities 

for the Audit of the Financial Statements’ section of our report. We are independent of the 

Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered 

Accountants of India (ICAI) together with the ethical requirements that are relevant to our 

audit of the Financial Statements under the provisions of the Companies Act, 2013 and the 

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements and  
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The ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our qualified audit opinion on the Financial 

Statements.  

 

As described in Note No. 22 (18) to the financial statements, the Company has paid the 

sales tax outstanding as per Scheme of Compromise and hence, during the year the 

Company has written off Sales tax provisions amounting to Rs. 95,67,037/- and transferred 

it to General Reserve as the same is not payable. This accounting treatment is not in line 

with the treatment prescribed under Section 133 of the Act, read with the Companies 

(Accounting Standard) Rules, 2021 (“AS”), 2013, as sales tax provisions written off during 

the year by the Company should have been routed through the statement of Profit and Loss 

for the year ended 31st March 2023 as an “Exceptional Item”. On account of above current 

profit of the Company is understated by Rs.  95,67,037/- 

 
EMPHASIS OF MATTERS 

We draw attention to following Notes to the Financial Statements being matters pertaining to 

HMG Industries Limited requiring emphasis by us. Our opinion is not qualified in respect of 

these matters: 

1. Note no. 22 (1) (VI), in respect of accounting policy of the company for provision 

towards retirement benefits. 

2. Note no. 22 (10), company assumption for not providing for deferred tax Assets / 

Liability as required by accounting standard. 

3. Note no. 2, pertaining to Contingent Liability of the Company. 

Our opinion is not qualified in respect of above matters. 

 
KEY AUDIT MATTERS 

We have determined that there are no key audit matters to communicate in our report. 

 
OTHER MATTER: 

Balances in respect of trade receivables, trade payables, deposits and loans and advances 

(debit or credit balances on whatever account) are subject to confirmation from respective 

parties. However, in the opinion of the Management all the Current Assets and Non-current 

Financial Assets are approximately of the value stated in books, if realized in the ordinary 

course of business. 

Our opinion is not qualified in respect of above matter. 

 

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S 

REPORT THEREON 
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The Company’s Board of Directors is responsible for the other information. The other 

information comprises the information included in the Annual Report but does not include the 

Financial Statements and our auditors’ report thereon (‘Other Information’). The Other 

Information is expected to be made available to us after the date of this Auditors’ Report. 

Our opinion on the Financial Statements does not cover the Other Information and we do not 

express any form of assurance conclusion thereon. 

In connection with our audit of the Financial Statements, our responsibility is to read the 

Other Information when it becomes available and, in doing so, consider whether the Other 

Information is materially inconsistent with the Financial Statements or our knowledge 

obtained during the course of our audit or otherwise appears to be materially misstated. 

When we read the Other Information and if we conclude that there is a material 

misstatement therein, we are required to communicate the matter to those charged with 

governance as required under SA 720 ‘The Auditor’s responsibilities Relating to Other 

Information’. 

 

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of 

the Companies Act, 2013 (“the Act”) with respect to the preparation of these Financial 

Statements that give a true and fair view of the financial position and financial performance 

of the Company in accordance with the accounting principles generally accepted in India, 

including the Accounting Standards specified under Section 133 of the Companies Act, 2013. 

This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Companies Act, 2013, for safeguarding the assets of the Company 

and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequate internal financial 

controls, that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the Financial Statements 

that give a true and fair view and are free from material misstatement, whether due to fraud 

or error. 

In preparing these Financial Statements, management is responsible for assessing the 

company’s ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management either 

intends to liquidate the company or to cease operations, or has no realistic alternative but to 

do so.  

Those Board of Directors are also responsible for overseeing the Company’s financial 

reporting process. 
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

Our objectives are to obtain reasonable assurance about whether the Financial Statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditor's report that includes our opinion.  Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these Financial 

Statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the Financial Statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 

Companies Act, 2013, we are also responsible for expressing our opinion on whether the 

company has adequate internal financial controls system in place and the operating 

effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company's 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor's report to the related disclosures in the 

Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor's 

report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 
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 Evaluate the overall presentation, structure and content of the Financial Statements, 

including the disclosures, and whether the Financial Statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatement in the Financial Statements that, individually or 

in aggregate, makes it probable that the economic decisions of a reasonable knowledgeable 

user of the Financial Statements may be influenced. We consider quantitative materiality and 

qualitative factors in: 

(i) Planning the scope of our audit work and in evaluating the results of our work: and 

(ii) To evaluate the effect of any identified misstatements in the Financial Statements. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with them 

all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

1. As required by Section 143(3) of the Act, based on our audit, we report that, except for 

the possible effect of the matters described in the Basis for Qualified Opinion paragraph: 

a. We have sought and obtained all the information and explanations which to the best 

of our knowledge and belief were necessary for the purposes of our audit; 

b. In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appears from our examination of those books; 

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement 

dealt with by this Report are in agreement with the books of account; 

d. In our opinion, the aforesaid Financial Statements comply with the Accounting 

Standards specified under Section 133 of the Act, read with the Companies 

(Accounting Standard) Rules, 2021; 

e. On the basis of the written representations received from the directors as on March 

31, 2023 taken on record by the Board of Directors, none of the directors is 

disqualified as on March 31, 2023 from being appointed as a director in terms of 

Section 164(2) of the Act. 
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f. With respect to the adequacy of the internal financial controls over financial reporting 

of the Company and the operating effectiveness of such controls, refer to our 

separate Report in “Annexure A”. Our report expresses an unmodified opinion on 

the adequacy and operating effectiveness of the Company’s internal financial controls 

over financial reporting. 

g. With respect to the other matters to be included in the Auditor's Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our 

opinion and to the best of our information and according to the explanations given to 

us: 

i. The Company has disclosed the impact of pending litigations on its financial 
position in its Financial Statements - Refer Note No. 22 (2) to the Financial 
Statements; 

ii. The Company did not have any long - term contracts including derivative 
contracts for which there were any material foreseeable losses; 

iii. There has been no delay in transferring amounts, required to be transferred, to 
the Investor Education and Protection Fund by the Company. 

iv. (a) The Management has represented that, to the best of its knowledge and 
belief, as disclosed in the notes to the accounts, no funds have been advanced 
or loaned or invested (either from borrowed funds or share premium or any 
other sources or kind of funds) by the Company to or in any other person(s) or 
entity(ies), including foreign entities (“Intermediaries”), with the understanding, 
whether recorded in writing or otherwise, that the Intermediary shall, whether, 
directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; 

(b) The Management has represented, that, to the best of its knowledge and 
belief, as disclosed in the notes to accounts, no funds have been received by the 
Company from any person(s) or entity(ies), including foreign entities (“Funding 
Parties”), with the understanding, whether recorded in writing or otherwise, that 
the Company shall, directly or indirectly, lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Funding 
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries 

(c) Based on the audit procedures that has been considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has 
caused us to believe that the representations under sub-clause (i) and (ii) of 
Rule 11(e), as provided under (a) and (b) above, contain any material 
misstatement. 

v. The company has not declared or paid any dividend during the year. 

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining 
books of account using accounting software which has a feature of recording 
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audit trail (edit log) facility is applicable to the Company with effect from April 1, 
2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and 
Auditors) Rules, 2014 is not applicable for the financial year ended March 31, 
2023. 
 

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the 

Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a 

statement on the matters specified in paragraphs 3 and 4 of the Order. 

 

  

 

 

 

 

Place: Mumbai 

Date: 31-08-2023 

UDIN: 23033522BGQJGA5447 

For N. S. Gokhale & Co.  

Chartered Accountants 

(Firm Registration No. 103270W) 

 

 

Sd/- 

CA. Abhay Sidhaye 

(Partner) 

Membership No.: 033522 
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 1(f) under ‘Report on Other Legal & Regulatory Requirements’ 

section of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) 

of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of HMG 

INDUSTRIES LIMITED (“the Company”) as of 31st March 2023 in conjunction with our 

audit of the Financial Statements of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the Guidance 

Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) 

issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities 

include the design, implementation and maintenance of adequate internal financial controls 

that were operating effectively for ensuring the orderly and efficient conduct of its business, 

including adherence to company’s policies, the safeguarding of its assets, the prevention and 

detection of frauds and errors, the accuracy and completeness of the accounting records, 

and the timely preparation of reliable financial information, as required under the Companies 

Act, 2013. 

 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the 

Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the 

“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be 

prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an 

audit of internal financial controls, both applicable to an audit of Internal Financial Controls 

and, both issued by the Institute of Chartered Accountants of India. Those Standards and 

the Guidance Note require that we comply with ethical requirements and plan and perform 

the audit to obtain reasonable assurance about whether adequate internal financial controls 

over financial reporting was established and maintained and if such controls operated 

effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of 

the internal financial controls system over financial reporting and their operating 

effectiveness. Our audit of internal financial controls over financial reporting included 

obtaining an understanding of internal financial controls over financial reporting, assessing 
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the risk that a material weakness exists, and testing and evaluating the design and 

operating effectiveness of internal control based on the assessed risk. The procedures 

selected depend on the auditor’s judgment, including the assessment of the risks of material 

misstatement of the Financial Statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion on the Company’s internal financial controls system over 

financial reporting. 

 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 

provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of Financial Statements for external purposes in accordance with generally 

accepted accounting principles.  

A company's internal financial control over financial reporting includes those policies and 

procedures that: 

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 

reflect the transactions and dispositions of the assets of the company; 

2) provide reasonable assurance that transactions are recorded as necessary to permit 

preparation of Financial Statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in 

accordance with authorizations of management and directors of the company; and 

3) provide reasonable assurance regarding prevention or timely detection of unauthorized 

acquisition, use, or disposition of the company's assets that could have a material effect 

on the Financial Statements. 

 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 

including the possibility of collusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls over financial reporting to future periods are 

subject to the risk that the internal financial control over financial reporting may become 

inadequate because of changes in conditions, or that the degree of compliance with the 

policies or procedures may deteriorate. 
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Opinion 

In our opinion, to the best of our information and according to the explanations given to us, 

the Company has, in all material respects, an adequate internal financial controls system 

over financial reporting and such internal financial controls over financial reporting were 

operating effectively as at March 31, 2023, based on the internal control over financial 

reporting criteria established by the Company considering the essential components of 

internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 

Financial Reporting issued by the Institute of Chartered Accountants of India. 

 

 

  

 

 

Place: Mumbai 

Date: 31-08-2023 

UDIN: 23033522BGQJGA5447 

For N. S. Gokhale & Co.  

Chartered Accountants 

(Firm Registration No. 103270W) 

 

 

Sd/- 

CA. Abhay Sidhaye 

(Partner) 

Membership No.: 033522 
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 2 under ‘Report on Other Legal & Regulatory Requirements’ 

section of our report of even date) 

In terms of the information and explanations sought by us and given by the Company and 

the books of account and records examined by us in the normal course of audit and to the 

best of our knowledge and belief, we state that: 

i.  

a.  A.  The Company has maintained proper records showing full 
particulars, including quantitative details and situation of Property, 
Plant and Equipment. There is no capital work-in-progress as on 
31st March 2023. 

B.  The Company is not having any intangible assets. Hence, the clause 
3(i)(a)(B) of the order is not applicable to the company. 

b.  According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, The Company has a 
program of verification of property, plant and equipment and capital work-
in-progress, which, in our opinion, is reasonable having regard to the size 
of the Company and the nature of its assets. Pursuant to the program, 
property, plant and equipment were physically verified by the Management 
during the year. According to the information and explanations given to us, 
no material discrepancies were noticed on such verification. 

c.  According to information and explanations given to us by the management 
and on the basis of our examination of the record of the Company, the title 
deeds of immovable properties are held in the name of the Company. 

d.  According to information and explanations given to us by the management 
and on the basis of our examination of the record of the Company, The 
Company has not revalued any of its property, plant and equipment during 
the year. Consequently, the question of our commenting on whether the 
revaluation is based on the valuation by a registered valuer, or specifying 
the amount of change, if the change is 10% or more in the aggregate of 
the net carrying value of each class of Property, Plant and Equipment does 
not arise. 

e.  According to information and explanations given to us by the management 
and on the basis of our examination of the record of the Company, no 
proceedings have been initiated during the year or are pending against the 
Company as at March 31, 2023 for holding any benami property under the 
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and 
rules made thereunder, and therefore the question of our commenting on 
whether the company has disclosed the details in its financial statements 
does not arise. 

ii.  

a.  The Company does not hold any inventory or securities as stock in trade; 
hence sub-clause ii (a) of the Order is not applicable. 

b.  According to information and explanations given to us by the management 
and on the basis of our examination of the record of the Company, the 
Company has not been sanctioned working capital limits in excess of ₹ 5 
crore, in aggregate, at any points of time during the year, from banks or 
financial institutions on the basis of security of current assets and hence 
reporting under clause 3(ii)(b) of the Order is not applicable. 
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iii.  

The Company has made investments in, companies, firms, Limited Liability 
Partnerships, and granted unsecured loans to other parties, during the year, in 
respect of which: 

a.  Based on the audit procedures carried on by us and as per the information 
and explanations given to us, the Company has not provided any 
guarantee or security or granted any loans or advances in the nature of 
loans, secured or unsecured, to companies, firms, Limited Liability 
Partnerships or any other parties during the year, and hence sub-clauses iii 
(a), (c), (d), (e), (f) under clause (iii) of the Order are not applicable. 

b.  Based on the audit procedures carried on by us and as per the information 
and explanations given to us, the investments made, during the year are, 
prima facie, not prejudicial to the Company’s interest. 

iv.  

According to the information and explanations given to us and on the basis of our 
examination of the records, the Company has not given any loans, or provided any 
guarantee or security as specified under Section 185 of the Companies Act, 2013 
and the Company has not provided any guarantee or security as specified under 
Section 186 of the Companies Act, 2013. Further, the Company has complied with 
the provisions of Section 186 of the Companies Act, 2013 in relation to loans given 
and investments made. 

v.  

The Company has not accepted any deposit or amounts which are deemed to be 
deposits. Hence, reporting under clause 3(v) of the Order is not applicable. 

vi.  

According to the information and explanations given to us, the maintenance of cost 
records has not been specified by the Central Government under sub-section (1) of 
section 148 of the Companies Act, 2013 for the business activities carried out by 
the Company. Hence, reporting under clause (vi) of the Order is not applicable to 
the Company. 

vii.  

a.  According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, amounts deducted/ 
accrued in the books of account in respect of undisputed statutory dues 
including Provident Fund, Employees' State Insurance, Income Tax, Goods 
& Service Tax and other material statutory dues have generally been 
regularly deposited with the appropriate authorities. 
According to the information and explanations given to us, there were no 
undisputed amounts payable in respect of Provident Fund, Employees' 
State Insurance, Income Tax, Goods & Service Tax and other material 
statutory dues in arrears as at March 31, 2023 for a period of more than 
six months from the date they became payable. 
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b.  According to the records of the company and on the basis of information 
and explanation given to us the dues outstanding to any statutory authority 
on account dispute as on 31st March 2023 are as follows: 

Name of 
the statute 

Nature of 
the dues 

Amount  

Period to 
which the 
amount 
relates 

Forum 
where 
dispute is 
pending 

Income Tax 
Act, 1961 

Income 
Tax 

77,40,580 AY 2014-15 
CIIT (VIII), 
Mumbai 

 

viii.  

According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not surrendered or 
disclosed any transactions, previously unrecorded as income in the books of 
account, in the tax assessments under the Income-tax Act, 1961 as income during 
the year. 

ix.  

a.  According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, the Company did not 
have any loans or borrowings from any lender during the year. Accordingly, 
clause 3(ix)(a) of the Order is not applicable. 

b.  According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, the Company has not 
been declared a wilful defaulter by any bank or financial institution or 
government or government authority. 

c.  According to the information and explanations given to us by the 
management, the Company has not taken any term loan during the year and 
there are no outstanding term loans at the beginning of the year and hence, 
reporting under clause 3(ix)(c) of the Order is not applicable. 

d.  According to the information and explanations given to us and on an overall 
examination of the balance sheet of the Company, we report that no funds 
have been raised on short-term basis by the Company. Accordingly, clause 
3(ix)(d) of the Order is not applicable. 

e.  According to the information and explanations given to us and on an overall 
examination of the financial statements of the Company, we report that the 
Company has not taken any funds from any entity or person on account of 
or to meet the obligations of its subsidiaries as defined under the Companies 
Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable. 
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f.  According to the information and explanations given to us and procedures 
performed by us, we report that the Company has not raised loans during 
the year on the pledge of securities held in its subsidiaries as defined under 
the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not 
applicable. 

x.  

a.  The Company has not raised any moneys by way of initial public offer or 
further public offer (including debt instruments). Accordingly, clause 3(x)(a) 
of the Order is not applicable. 

b.  According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, the Company has not 
made any preferential allotment or private placement of shares or fully or 
partly convertible debentures during the year. Accordingly, clause 3(x)(b) of 
the Order is not applicable. 

xi.  

a.  Based on examination of the books and records of the Company and 
according to the information and explanations given to us, considering the 
principles of materiality outlined in Standards on Auditing, we report that no 
fraud by the Company or on the Company has been noticed or reported 
during the course of the audit. 

b.  According to the information and explanations given to us, no report under 
sub-section (12) of Section 143 of the Companies Act, 2013 has been filed 
by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies 
(Audit and Auditors) Rules, 2014 with the Central Government. 

c.  As represented to us by the management, there were no whistle blower 
complaints received by the company during the year (and upto the date of 
this report). 

xii.  

According to the information and explanations given to us, the Company is not a 
Nidhi Company. Accordingly, clause 3(xii) of the Order is not applicable. 

xiii.  

In our opinion and according to the information and explanations given to us, the 
transactions with related parties are in compliance with Sections 177 and 188 of 
the Companies Act, 2013, where applicable, and the details of the related party 
transactions have been disclosed in the financial statements as required by the 
applicable Accounting Standards. (Refer Note No. 20 of the Financial 
Statements). 

xiv.  

a.  In our opinion and based on our examination, the Company is not required 
to have an internal audit system as per the provisions of section 138 of the 
Companies Act, 2013.  

b.  Since the Company is not required to have the internal audit system, hence 
clause 3(xiv)(b) of the Order is not applicable. 

xv.  

In our opinion and according to the information and explanations given to us, the 
Company has not entered into any non-cash transactions with its directors or 
persons connected to its directors and hence, provisions of Section 192 of the 
Companies Act, 2013 are not applicable to the Company. 
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xvi.  

a.  The Company is not required to be registered under Section 45-IA of the 
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order 
is not applicable. 

b.  The Company is not required to be registered under Section 45-IA of the 
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order 
is not applicable. 

c.  The Company is not a Core Investment Company (CIC) as defined in the 
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) 
of the Order is not applicable. 

d.  According to the information and explanations provided to us during the 
course of audit, the Group does not have any CIC. Accordingly, the 
requirements of clause 3(xvi)(d) are not applicable. 

xvii.  
The Company has not incurred cash losses in the current and in the immediately 
preceding financial year. 

xviii.  
There has been no resignation of the statutory auditors during the year. 
Accordingly, clause 3(xviii) of the Order is not applicable. 

xix.  

According to the information and explanations given to us and on the basis of the 
financial ratios, ageing and expected dates of realization of financial assets and 
payment of financial liabilities, other information accompanying the financial 
statements, our knowledge of the Board of Directors and management plans and 
based on our examination of the evidence supporting the assumptions, nothing 
has come to our attention, which causes us to believe that any material 
uncertainty exists as on the date of the audit report that the Company is not 
capable of meeting its liabilities existing at the date of balance sheet as and when 
they fall due within a period of one year from the balance sheet date. We, 
however, state that this is not an assurance as to the future viability of the 
Company. We further state that our reporting is based on the facts up to the date 
of the audit report and we neither give any guarantee nor any assurance that all 
liabilities falling due within a period of one year from the balance sheet date, will 
get discharged by the Company as and when they fall due. 

xx.  
Since the provisions of Section 135 of the Companies Act, 2013 with regard to 
Corporate Social Responsibility (CSR) are not applicable to the Company, hence, 
clause 3(xx) of the order is not applicable. 

 

 

  

 

 

Place: Mumbai 

Date:  31-08-2023 

UDIN: 23033522BGQJGA5447 

For N. S. Gokhale & Co.  

Chartered Accountants 

(Firm Registration No. 103270W) 

 

 

Sd/- 

CA Abhay Sidhaye 

(Partner) 

Membership No.: 033522 



HMG INDUSTRIES LIMITED
[CIN: U24110MH1987PLC044801]
Balance sheet as at 31st March, 2023

₹ in '000 ₹ in '000

I.  EQUITY AND LIABILITIES
(1) Shareholders Funds

(a) Share Capital 1 69,065.85               69,065.85                
(b) Reserves &  Surplus 2 (8,525.05)                (12,495.02)               
(c ) Share Application Money pending allotment - -                          -                           

(2) Non-current liabilities
(a) Long-term borrowings - -                          -                           
(b) Deferred tax liabilities (Net) - -                          -                           
(c ) Other long term liabilities - -                          -                           
(d) Long-term provisions - -                          -                           

(3) Current liabilities
(a) Short-term borrowings 3 1,702.50                 1,500.00                  
(b) Trade Payables 4

(i) Dues to Micro and Small Enterprises 550.12                    127.80                     
(ii) Dues to others 4,811.36                 975.51                     

(c ) Other current liabilities 5 3,054.41                 13,479.54                
(d) Short-term provisions 6 -                          2,500.00                  

Total 70,659.20               75,153.68                
 

II.  ASSETS
(1) Non-current assets

(a) Property, Plant & Equipment and Intangible Assets
(i) Property, Plant & Equipments 7 47,668.76               52,074.70                
(ii) Intangible assets - -                          -                           
(iii) Capital work-in-progress - -                          -                           
(iv) Intangible assets under development - -                          -                           

(b) Non-curent investments - -                          -                           
(c ) Deferred Tax assets (Net) - -                          -                           
(d) Long-term loan and advances 8 7,786.12                 7,618.78                  
(e) Other non-current assets -

(2) Current assets
(a) Curent investments - -                          -                           
(b) Inventories - -                          -                           
(c ) Trade receivables 9 3,997.24                 7,063.66                  
(d) Cash and cash equivalents 10 1,797.48                 1,588.19                  
(e) Short-term loans and advances 11 207.57                    249.12                     
(f) Other current assets 12 9,202.02                 6,559.25                  

Total 70,659.20               75,153.68                
 

Notes forming part of financial statements 1 - 22

As per our report of even date 
For N S Gokhale & Co. For and on behalf of the Board of Directors of 
Chartered Accountants HMG INDUSTRIES LIMITED
(FRN: 103270W)

Sd/-
CA Abhay Sidhaye Edgar J. Kamath
Partner Director
Membership No: 033522 DIN No: 02465890
UDIN: 23033522BGQJGA5447

Place : Navi Mumbai
Date : 31-08-2023

Managing Director
DIN No: 00480679

 31st March 2023  31st March 2022 
Particulars

 Note No  

Zaki A. Hajeebhoy
Sd/- Sd/-



HMG Industries Limited
[CIN: U24110MH1987PLC044801]
Statement of Profit & Loss Account for the year ended 31st March, 2023

₹ in '000 ₹ in '000

(I) Revenue from Operations 13 68,171                    61,698                 
(II) Other Income 14 189                         2,250                   
(III) Total revenue A 68,360                    63,949                 

(IV) EXPENSES
Cost of materials consumed/Purchase of stock-in-trade 15 1,038                      808                      
Increase/(Decrease) in Inventories of shares - -                          -                       
Employee Benefit expenses 16 26,131                    25,403                 
Finance expenses 17 16                           16                        
Depreciation and amortisation expense 7.1 5,757                      6,159                   
Other Expenses 18 41,015                    37,079                 
Total expenses B 73,957                    69,464                 

(V) Profit/(Loss) before exceptional and extraordinary items and tax (A-B) (5,597)                     (5,516)                  

(VI)  Exceptional items - -                          -                       

(VII) Profit/(Loss) before extraordinary items and tax (5,597)                     (5,516)                  

(VIII) Extraordinary items - -                          -                       

(IX) Profit/(Loss) before tax (5,597)                     (5,516)                  

(X) Tax expense
(1) Current Tax - -                          -                       
(2) Deferred Tax - -                          -                       

-                          -                       

(IX) Profit/(Loss) for the year (5,597)                     (5,516)                  

Earnings per share:
Basic and Diluted 
Computed on the basis of total profit (0.00)                       (0.00)                    

Notes forming part of financial statements 1 - 22

As per our report of even date 
For N S Gokhale & Co. For and on behalf of the Board of Directors of 
Chartered Accountants HMG Industries Limited
(FRN: 103270W)

CA Abhay A. Sidhaye Edgar J. Kamath
Partner Director
Membership No: 033522
UDIN: 23033522BGQJGA5447

Place : Navi Mumbai
Date : 31-08-2023

Particulars 

Zaki A. Hajeebhoy
Managing Director

DIN No: 02465890 DIN No: 00480679

Note No 
 31st March 2023  31st March 2022 

Sd/- Sd/-                  Sd/-



HMG INDUSTRIES LIMITED
Notes forming part of financial statements

Note : 1   Share capital 

Particulars  31 March, 2023  31 March, 2022 
₹ in '000 ₹ in '000

(a) Authorised
7,50,00,000  (Previous Year: 7,50,00,000) equity shares of ₹ 10/- each with voting rights 7,50,000.00        7,50,000.00          
2,5,00,000 (Previous Year: 25,00,000) preference shares of ₹ 100/- each 2,50,000.00        2,50,000.00          

10,00,000.00      10,00,000.00        

(b) Issued , subscribed and fully paid up
2,16,71,951  (Previous Year: 2,16,71,951) equity shares of ₹ 3/- each fully paid up with voting rights 65,015.85           65,015.85             
5,75,000 (Previous Year: 5,75,000) preference shares 4,050.00             4,050.00               

69,065.85           69,065.85             
Notes:

Particulars Opening 
balance

Fresh issue Bonus ESOP Conver-sion Buy back Other changes 
(written back)

Closing balance

Equity shares with voting rights
Year ended 31 March, 2023

- Number of shares          2,16,71,951                          -                            -                            -                              -                            -                         -   2,16,71,951          
- Amount (₹)             65,015.85                          -                            -                            -                              -                            -                         -   65,015.85             

Year ended 31 March, 2022
- Number of shares          2,16,71,951                          -                            -                            -                              -                            -                         -   2,16,71,951          
- Amount (₹)             65,015.85                          -                            -                            -                              -                            -                         -   65,015.85             

Preference Shares
Year ended 31 March, 2023

- Number of shares               5,75,000                          -                            -                            -                              -                            -                         -   5,75,000               
- Amount (₹)               4,050.00                          -                            -                            -                              -                            -                         -   4,050.00               

Year ended 31 March, 2022
- Number of shares               5,75,000                          -                            -                            -                              -                            -                         -   5,75,000               
- Amount (₹)               4,050.00                          -                            -                            -                              -                            -                         -   4,050.00               

(c) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period;
Issued, subscribed and fully paid up 



Particulars Class of Shares No. of Shares %
- - - -

(f) Details of shares held by each shareholder holding more than 5% shares:

Number of 
shares held

% holding in 
that class of 

shares 

Number of 
shares held

% holding in 
that class of 

shares 
Equity shares with voting rights
HMG Investments & Trading Pvt. Ltd 83,95,006             38.74% 83,95,006        38.74%
HMG Engineering Limited 14,90,000             6.88% 14,90,000        6.88%

 Particulars  Class of Shares  No. of Shares   Terms & 
Amount 

 For issue under Options 
Contracts/commitment for sale of 
shares/disinvestment 

 Nil  Nil  Nil 

(h) For the period of 5 years immediately preceding the date of this balance sheet;
Nil
Nil
Nil

 (g) Shares reserved for issue under options and contracts/commitments for the sale of shares/ disinvetsment, including the terms and amounts; 

Aggregate number and class of shares allotted as fully paid up 
Aggregate number and class of shares allotted as fully paid up by way 

Class of shares/Name of 
shareholder 

31-Mar-23 31-Mar-22

(d) Terms/rights attached to equity shares;
The Company has only one class of equity shares having a face value of Rs. 3/- per share.  The Company has not recommended any dividend for the year ended 31 March, 2022.

(e) Shares held by holding Company or ultimate holding Company or by subsidiaries or associate of holding Company or the ultimate holding Company in aggregate;

Aggregate number and class of shares bought back

(i) Terms of Securities convertible into equity/preference shares
Type of Security Date of conversion*

*in decending order starting from the farthest date
- -



(j) Calls unpaid;
Class of Shares No. of Shares Amount

by Directors & officers NIL Nil Nil
by Others NIL Nil Nil

(k) Forfeited Shares;

Class of Shares
No. of Shares Amount 

originally paid 
up

- - - -

(l) Shareholding of Promoters

No. of Shares % of total 
Shares

83,95,006            38.74%
14,90,000            6.88%

 Zaki A. Hajeebhoy 3,35,600              1.55%
1,02,20,606         47.16%

(m) the amount of dividends proposed to be distributed for the year ended March 31, 2023:

Total amount
 Per share 
dividend 

To equity shareholders Nil Nil
To preference shareholders Nil Nil

(n) Arrears of Fixed Cumulative dividends on Preference shares
Year for which dividend is in arrears Total amount
2020-21 Nil
2021-22 Nil

   Shares held by promoters at the end of the year

Promoter Name

 HMG Investments & Trading Pvt. Ltd 
 HMG Engineering Limited 

Total



HMG INDUSTRIES LIMITED
Notes forming part of financial statements

31st March, 2023 31st March, 2022
₹ in '000 ₹ in '000

Note : 2
Reserves & Surplus:
Capital Reserve:
Profit on forfeiture of Shares 34.00                   34.00                     

Capital subsidy on Equipments 56.19                   56.19                     

Debenture Redemption Reserve 28,000.00            28,000.00              
Share Premium 1,95,780.05         1,95,780.05           

Surplus/(Deficit) in statement of profit and loss 
At the beginning of the Accounting period (13,79,283.84)      (13,73,768.10)       
Profit/(Loss) during the year (5,597.06)             (5,515.74)              

(13,84,880.90)      (13,79,283.84)       
Allocation & Appropriation -                       -                        
Transfer to/from Reserves 10,18,531.95       10,08,964.91         
At the end of the Accounting period (3,66,348.94)        (3,70,318.92)         

General Reserve
At the beginning of the Accounting period 10,08,964.91       10,08,964.91         
Additions during the year: Sales Tax Deferrals 9,567.04              -                        

10,18,531.95       10,08,964.91         
Less : Transfer to Profit & Loss Account 10,18,531.95       10,08,964.91         

-                       -                        

Reduction in Share Capital 1,33,953.66         1,33,953.66           

(8,525.05)             (12,495.02)            

Note : 3
Short-term borrowings
(Unsecured)
Loans & Advances from Related Parties 1,702.50              1,500.00                

1,702.50              1,500.00                

Note : 4
Trade payables (refer ageing Schedule below)
(i) MSME 550.12                 127.80                   
(ii) Others 4,811.36              975.51                   

5,361.48              1,103.31                

Trade payables ageing Schedule

 Less than  1 
year 

 1-2 years  2-3 years 
 More than     

3 Years 
 Total 

550.12                 -                        -            -               550.12      
4,811.36              -                        -            -               4,811.36   

-                       -                        -            -               -            
-                       -                        -            -               -            

(i) MSME
(ii) Others

Outstanding for following periods from due date of payment

Particulars

Undisputed
(i) MSME
(ii) Others
Disputed



HMG INDUSTRIES LIMITED
Notes forming part of financial statements

31st March, 2023 31st March, 2022
₹ in '000 ₹ in '000

 available with the Company is as 
31st March, 2022

550.12                 127.80                   
-                       -                        
-                       -                        

-                       -                        
-                       -                        

-                       -                        

Note : 5
Other Current Liabilities
(i)  Government dues 434.82                 10,660.43              
(ii) Sundry Creditors for expenses 2,619.59              2,819.12                

3,054.41              13,479.54              

Note : 6
Short-term provisions
(i) Provision for Employee Benefits -                       -                        
(ii) Provision for Taxation -                       -                        
 (iii) Provision for Repair to Building 2,500.00              2,500.00                
       Less: Adjusted during  Year 2,500.00              -                        

-                       2,500.00                

Note : 8
Long-term loan and advances
(Unsecured Considered Good)
(i)  Other loans & advances
Security deposits 3,307.10              3,219.77                
Other Advances 4,479.02              4,399.00                

7,786.12              7,618.78                

Note : 9
Trade receivables
(a) Secured Considered Good -                       -                        
(b) Unsecured Considered Good 3,997.24              7,063.66                
(c) Doubtful -                       -                        
(d) allowance for bad & doubtful debts -                       -                        

3,997.24              7,063.66                

Trade receivables includes
Due by Directors -                       -                        
Due by Other Officers -                       -                        

 Due by Firms/ Private Companies in which Director is a 
Partner Director/Member 3,485.99              5,710.90                

Trade Receivables ageing schedule

 Less than 6 
months 

6 months-1 year  1-2 years  2-3 years 
 More 
than 3 
years 

2,766.24              -                        1,231.01   -               -            
-                       -                        -            -               -            

-                       -                        -            -               -            
-                       -                        -            -               -            

 i)   Principal amount due and remaining unpaid 
 ii)  Interest due on (1) above and the unpaid interest 
 iii) Interest paid on all delayed payments under the 
 iv)  Interest due and payable for the period of delay other 
than (iii) above 

 Particulars 

 The details of amounts outstanding to Micro, Small & Medium Enterprises based on information  

31st March, 2023

(ii) Considered Doubtful
Disputed
(i) Considered Good
(ii) Considered Doubtful

 vii)Amount of further interest remaining due and payable 
in succeeding year 

Outstanding for following periods from due date of payment

Particulars

Undisputed
(i) Considered Good

 v)   Interest Accrued and remaining unpaid at the end of 



HMG Industries Limited
Notes forming part of financial statements

Note : 7  Property, Plant & Equipments ₹ in '000

Balance 
as at 

1 April, 2022

Additions Disposals Acquisitions 
through 
business  

combinations

Reclassified as 
held for sale

Revaluation 
increase

Effect of foreign 
currency 
exchange 

differences

Borrowing cost 
capitalised

Other 
adjustments 

(Subsidy 
Received)

Balance 
as at 

31 March, 2023

(₹) (₹) (₹) (₹) (₹) (₹) (₹̥) (₹) (₹) (₹)

Leasehold land 873.08                 -                     -                    -                        -                      -                  -                       -                         -                        873.08                  
Buildings 88,186.92            1,140.14            -                    -                        -                      -                  -                       -                         -                        89,327.06             
Plant & machinery 57,404.39            63.00                 -                    -                        -                      -                  -                       -                         -                        57,467.39             
Electrical installations 4,545.45              -                     -                    -                        -                      -                  -                       -                         -                        4,545.45               
Furniture & fixtures 232.18                 107.64               -                    -                        -                      -                  -                       -                         -                        339.82                  
Factory/Office equipments 4,967.29              -                     -                    -                        -                      -                  -                       -                         -                        4,967.29               
Lab equipments 874.26                 -                     -                    -                        -                      -                  -                       -                         -                        874.26                  
Air conditioners 123.73                 25.77                 -                    -                        -                      -                  -                       -                         -                        149.50                  
Computers 365.92                 14.83                 -                    -                        -                      -                  -                       -                         -                        380.75                  
Total 1,57,573.21         1,351.38            -                    -                        -                      -                  -                       -                         -                        1,58,924.59          
Previous year 1,55,391.50         2,181.71            -                    -                        -                      -                  -                       -                         -                        1,57,573.21          

Note - 7.1  Property, Plant & Equipments (contd.)

Balance 
as at 

1 April, 2022

Depreciation / 
amortisation 

expense for the 
year 

Eliminated on 
disposal of 

assets

Eliminated on 
reclassification 
as held for sale

Impairment 
losses 

recognised in 
statement of 

profit and loss

Reversal of 
impairment 

losses 
recognised in 
Statement of 

Profit and 
Loss

Other 
adjustments 
(Discarded) Balance 

as at 
31 March, 2023

Balance 
as at 

31 March, 2023

Balance 
as at 

31 March, 2022

(₹) (₹) (₹) (₹) (₹) (₹) (₹̥) (₹) (₹) (₹)

Leasehold land 607.27                 9.62                   -                    -                        -                      -                  -                       616.89                   256.19                  265.81                  
Buildings 71,034.40            794.51               -                    -                        -                      -                  -                       71,828.90              17,498.16             17,152.52             
Plant & machinery 23,083.38            4,747.49            -                    -                        -                      -                  -                       27,830.88              29,636.51             34,321.01             
Electrical installations 4,422.69              47.37                 -                    -                        -                      -                  -                       4,470.06                75.38                    122.75                  
Furniture & fixtures 170.79                 41.06                 -                    -                        -                      -                  -                       211.85                   127.97                  61.39                    
Factory/Office equipments 4,876.74              81.44                 -                    -                        -                      -                  -                       4,958.18                9.11                      90.55                    
Lab equipments 871.03                 3.22                   -                    -                        -                      -                  -                       874.26                   -                        3.22                      
Air conditioners 108.57                 12.28                 -                    -                        -                      -                  -                       120.84                   28.66                    15.16                    
Computers 323.64                 20.33                 -                    -                        -                      -                  -                       343.97                   36.78                    42.28                    
Total 1,05,498.51         5,757.32            -                    -                        -                      -                  -                       1,11,255.83           47,668.76             52,074.70             
Previous year 99,339.52            6,158.99            -                    -                        -                      -                  -                       1,05,498.51           52,074.70             56,051.98             

Notes : 1)  The unexpired period of leasehold land in respect of land situated at : C-21/6, TTC Area, MIDC, Pawne Village, Navi Mumbai: 400703.
Sr. No. Place Years
(i) Navi Mumbai 49                      

Gross block

Accumulated depreciation and impairment Net block

Property, Plant & 
Equipments

Property, Plant & 
Equipments



HMG INDUSTRIES LIMITED
Notes forming part of financial statements

31st March, 2023 31st March, 2022
₹ in '000 ₹ in '000

Note : 10
Cash and cash equivalents
(i)   Cash on Hand 55.18                   47.23                     
(ii)  Balances with Bank in Current A/c. 447.22                 305.33                   
(iii) Bank deposits with more than 12 months maturity 1,295.08              1,235.63                

1,797.48              1,588.19                

Note : 11
Short-term loans and advances
Unsecured Considered Good
Other loans & advances
 Loan to employees 207.57                 249.12                   

207.57                 249.12                   

Note : 12
Other Current Assets
(i)   Prepaid Taxes 6,998.17              5,755.62                
(ii)  Prepaid Expenses 1,703.85              303.63                   
(iii) Others - Advances for Capital Goods 500.00                 500.00                   

9,202.02              6,559.25                

Note : 13
Revenue from operations
(i)  Sale of Products - Income from Ice -                       -                        
(ii)  Sale of Services - Income from Processing Charges
        a) Processing Charges 56,142.44            50,572.15              
        b) Cold Storage Charges 11,931.79            11,040.00              
(iii) Other operating Revenues: Reimbursement of Expenses -                       86.32                     
(iv) Scrap Sale 96.74                   -                        

68,170.97            61,698.48              

Note : 14
Other Income
Interest on Fixed Deposit with Bank 66.05                   63.07                     
Interest on Security Deposit 117.14                 126.85                   
Misc. Income -                       2,060.07                
Other non-operating income - Sundry credit balances w/off 6.17                     0.21                       

189.36                 2,250.20                68,360          

Note : 15
Cost of materials consumed/Purchases of stock-in-trade
Packing Material:
Opening Stock -                       -                        
Add : Purchase 292.10                 67.88                     
Total 292.10                 67.88                     
Less : Closing Stock -                       -                        

292.10                 67.88                     
Consumable Stores:
Opening Stock -                       -                        
Add : Purchase 746.27                 739.96                   7,52,155       
Total 746.27                 739.96                   
Less : Closing Stock -                       -                        

746.27                 739.96                   

1,038.37              807.85                   



HMG INDUSTRIES LIMITED
Notes forming part of financial statements

31st March, 2023 31st March, 2022
₹ in '000 ₹ in '000

Note : 16
Employees Benefit Expenses
Salary,Wages,Bonus & Gratuity 23,210.97            22,726.26              Groupings
Contribution to P.F. & Others 1,159.98              980.80                   Groupings
Staff Welfare Expenses 1,760.36              1,696.28                Groupings

26,131.32            25,403.33              

Note : 17
Interest & Finance Charges
Bank / Other Interest 14.72                   14.66                     
Bank Charges 0.84                     0.92                       

15.56                   15.57                     

Note : 18
Other expenses
Audit Fees 75.00                   75.00                     
Conveyance 312.11                 305.03                   
Donations 40.30                   27.40                     
Effluent Treatment Charges 275.76                 267.44                   
Festival Expenses 145.61                 126.72                   
Fees & Subscription 265.50                 53.49                     
Insurance 367.51                 356.29                   
Inspection & Testing Charges 10.75                   17.36                     
Lab Expenses 367.78                 266.74                   2,56,905       
Legal & Professional Fees 2,182.84              1,980.24                
Membership Fees 32.00                   57.00                     
Office Maintainence/Expenses 47.19                   52.39                     67,661          
Postage & Telegram 4.71                     0.20                       
Power and Fuel 26,049.64            23,820.33              Group
Processing charges 1,554.82              1,460.62                Group
Printing & Stationery 68.86                   55.05                     1,17,901       
Profession Tax 2.50                     2.50                       
Rent 472.80                 488.04                   
Repair to building 2,430.53              3,200.43                18,17,684     
Repair to machinery 2,106.41              1,211.19                14,16,420     
Rates and taxes 309.01                 309.01                   Group
Rounded off 0.03                     0.06                       (22)            66                 (46)            
Share Transfer Fees 86.40                   86.40                     
Sundry Balances w/off -                       0.07                       
Telephone Expenses 29.73                   31.90                     
Travelling Expenses 137.66                 133.51                   32,969          
Unloading Charges 2,722.67              1,838.16                
Water Charges 916.73                 856.15                   8,07,959       

41,014.83            37,078.68              
-3,936.16      

4,704.48                
5,757.32              9007255
5,757.32              -90,02,550.52        

8,73,01,752.39    
(8,72,95,995.07)   



₹ in '000 ₹ in '000

Opening Balance of Cash and Cash Equivalents 1,588.19              

Net Operating Profit before tax as per (5,597.06)           
Statement of Profit & Loss
Add: Depreciation & Ammortisation expenses 5,757.32            
Add: Transfer to General Reserve 9,567.04            
Add: Provision (2,500.00)           7,227.30              
Operating Profit before Working Capital Changes 8,815.48              
Adjusted for:
Trade & Other Payables 4,258.18            
Trade & Other Receivables 3,066.42            

Movement in Long term Loans & Advances (167.35)              
Short Term Borrowings 202.50               
Other current liabilities (10,425.14)         
Short Term Loans & Adv 41.55                 
Other Current Assets (2,642.78)           (5,666.62)             

Cash Flow From Operating Activities 3,148.86              

Cash Flow From Investing Activities
Purchase of  Fixed Assets 1,351.38            
Add: Subsidy received on Plant & Machinery -                     (1,351.38)             

Closing Balance of Cash and Cash Equivalents 1,797.48              

For N S Gokhale & Co. For and on behalf of the Board of Directors of 
Chartered Accountants
(FRN: 103270W)

Sd/- Sd/-
CA Abhay Sidhaye Edgar J. Kamath
Partner Director
Membership No: 033522 DIN No: 02465890
UDIN: 23033522BGQJGA5447

Place : Navi Mumbai
Date : 31-08-2023

HMG Industries Limited
Notes forming part of  financial statements

Cash flow Statement for the year ended 31-03-2023

PARTICULARS

Sd/-

Note : 19

DIN No: 00480679

HMG Industries Limited

Zaki A. Hajeebhoy
Managing Director



HMG Industries Limited
Notes forming part of financial statements

Note : 20   Related party transactions
Description of relationship Names of related parties
Key Management Personnel (KMP) Mr. Zaki Aziz Hajeebhoy

Mrs. Veera Somaya
Mr Edgar J Kamath

Relatives of KMP Mr. Nirmal Somaya
Company in which KMP/Relatives of KMP Entel Food Products Pvt. Ltd.
exercise significant influence (Company in which Director Mrs Veera Somaya is a Director)
Shareholder Mrs. Renuka Goel
Note: Related parties have been identified by the Management.      
Details of related party transactions during the year ended 31st March, 2022 and balances outstanding as at 31st March, 2023

(₹ in '000)
Particulars  Op. Balance 

01.04.2022 
 Received/w.back 

during the year 
 Paid during the 

year 
 Closing Balance   

31-03-2023 

Short-term borrowings:
From Director's"
Zaki Hajeebhoy -                                       202.50 -                       202.50                      
From Shareholder's
Renuka Goel            1,500.00                             -   -                       1,500.00                   
Total            1,500.00                     202.50 -                                           1,702.50 

Other Related Party Transactons:
Director's Remuneration:
Ms Veera Somaya                     2,183.80 
Mr Edgar J Kamath                        298.00 
Professional Fees
Mr. Nirmal Somaya                        132.00 

Income From Processing Charges
Entel Food Products Pvt. Ltd.                   59,860.80 

For N S Gokhale & Co. For and on behalf of the Board of Directors of 
Chartered Accountants
(FRN: 103270W)

Sd/-
CA Abhay Sidhaye Edgar J. Kamath Zaki A. Hajeebhoy
Partner Director Managing Director
Membership No: 033522 DIN No: 02465890 DIN No: 00480679
UDIN: 23033522BGQJGA5447

Place : Navi Mumbai
Date : 31-08-2023

HMG INDISTRIES LIMITED

Sd/-Sd/-



HMG Industries Limited
Notes forming part of financial statements

Note : 21   Ratios
Particulars Numerator Denominator 31-Mar-23 31-Mar-22 Variance
Current Ratio Current assets Current liabilities 1.50 0.83 81%
Debt Equity Ratio Total Debt Shareholder's Fund 0.03 0.03 6%
Debt Service Coverage Ratio Earnings available for Debt

Debt Service
Return on Equity Ratio Net Profit after Tax Shareholders' Equity -0.09 -0.10 -5.18%
Inventory Turnover Ratio Revenue Average Inventory
Trade Receivable Turnover Ratio Revenue Average Trade Receivable 3.08 1.30 137%

Trade Payable Turnover Ratio
Purchase of Goods and Services 
and Other Expenses Average Trade Payable 2.34 2.23 5%

Net capital turonver ratio (in times)Revenue Working Capital 13.40 -19.76 -168%
Net profit ratio (in %) Net Profit/(Loss) After Taxes Total Income -0.08 -0.09 -5%
Return on capital employed (in %) Earnings before Interest and Taxes Capital Employed -0.09 -0.09 -5%

Return on Investment Income generated from Investments
Time Weighted Average 
Investments

For N S Gokhale & Co. For and on behalf of the Board of Directors of 
Chartered Accountants
(FRN: 103270W)

Sd/-
CA Abhay Sidhaye Edgar J. Kamath Zaki A. Hajeebhoy
Partner Director Managing Director
Membership No: 033522 DIN No: 02465890 DIN No: 00480679
UDIN: 23033522BGQJGA5447

Place : Navi Mumbai
Date : 31-08-2023

 Debt service coverage ratio is not calculated as short 
term borrowings from related parties are interest free.

Not Applicable as there is No Inventory

Not Applicable as there is No Investment

Sd/- Sd/-

HMG INDISTRIES LIMITED
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ACCOUNTING YEAR:  2022-2023 
 
Note: 22: 
      
 NOTES FORMING PART OF THE ACCOUNTS. 

       
1. SIGNIFICANT ACCOUNTING POLICIES 
 
(I) 

 
Basis of Accounting : 
The financial statements are prepared under the historical cost convention on an accrual basis and 
are in accordance with the requirements of the Companies Act, 2013. 

 
(II) 

 
Sales : 
Sales turnover includes income from Processing charges.  

   
 (III) Income : 

Dividend Income is accounted on receipt basis. 
   
(IV) 

 
Expenses : 
Purchases are accounted at the rate prevailing at the time of the transactions.  

 
(V) 

 
Accounting of MODVAT Credit : 
MODVAT credit is accounted on the basis of raw materials consumed & on Capital goods. 
 

(VI) 
 
 
 

Provision for Retirement benefits : 
Liabilities in respect of gratuity payable to employees are charged to profit & loss account in the year 
of payment. Leave encashment payments are at the discretion of the management. 

 
(VII) 
 
 

Investments : 
Investments are valued at cost and have been considered to be long-term investments. 
 

(VIII) Capitalization   of   Finance   Cost/Pre-Operative Expenditure : 
In  case   of expansion  of  existing  undertaking interest  on   borrowings  and  expenses  incurred  up 
to date of  installation of individual plants of new  industrial  unit  is capitalized  and   added pro-
rata to the cost. 

 
(IX) 

 
Fixed Assets & Depreciation: 

 (i) All fixed assets are valued at cost less depreciation accumulated. 
 

 (ii) The cost of leasehold land is being amortized over the period of the lease. 
 

 (iii) Depreciation has been calculated as per rate prescribed under Schedule II of the Companies 
Act, 2013. 
   

(X) 
 

Inventories : 
Inventories are valued on the following basis. 
Packing Materials : At  Cost 
Spares, Tools & Consumables : At Cost 
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 In respect of spares & tools, company does not provide for obsolescence. 

 

(XI) 
 

Sundry Debtors : 
Sundry Debtors are stated after writing off debts considered as bad and are net of provisions made 
for doubtful debts. 
 

(XII) Deferred Revenue Expenses are being amortized over such period up to which the company expects 
benefits to accrue. 
 

2. Contingent Liabilities (to the extent not provided for): 
a. M/s. 3A Capital Services Ltd. has claimed an amount of Rs. 350,00,000/- which is disputed by 

the Company. The Company has filed an Arbitration case u/s 11 of the Arbitration Act before 
the Hon’ble Mumbai High Court vide Case No. 255/18.  The Hon’ble Mumbai High Court was 
pleased to appoint an Arbitrator to adjudicate in the dispute. The matter is now before the 
Sole Arbitrator. 

b. The matter between Canara Bank, Bangalore Branch and the Company over the dispute of 
debenture Trustees demand of Rs. 1.22 Crores is pending before the Hon’ble Supreme Court 
of India. 

c. The New India Assurance Company Ltd. has raised the demand of Rs. 324.54 Crores. The 
same has not been accepted by the Company. 

d. The Company signed an agreement with MSEDCL for change of tariff from Industrial to 
Agriculture on 21/05/2018.  However, the Company received a letter from MSEDCL on 
19/11/2018 reversing the tariff from Agriculture to Industrial and raised the bill for differential 
amount of Rs. 1,67,43,323/- including interest. 
The Company filed an appeal with IGC, CGRC, OMBUDSMAN respectively, but lost the 
same. The Company now has filed in the Civil Court a case for Breach of Contract.  The matter 
is pending before the Civil Court.  
Meanwhile, the Company has paid all the dues amounting to Rs. 1,67,43,323/-, under protest. 

e. The Income Tax Assessments have been completed upto Assessment Year 2021-22. For the 
Assessment Year 2014-15, the Income Tax Authority have raised a demand of Rs. 77,40,580/-.  
The Company has preferred appeal against the said demand before CIIT (VIII), Mumbai. 
 

3. Information under Para 5 of part II to Schedule III to the Companies Act, 2013 
 

Particulars 2022-2023 2021-2022 
Earning in Foreign Currency 
Export of Goods on FOB basis - - 
Royalty, know how, Professional & 
Consultancy fees 

- - 

Interest & Dividend - - 
Other Income (indicate nature thereof) - - 
Expenses in Foreign Currency 
On account of: 
Royalty, know how, Professional & 
Consultancy fees 

- - 

Interest - - 
Other Matters - - 
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VALUE OF IMPORTS (CIF) 
Particulars 2022-2023 2021-2022 
Raw Materials - - 
Components & Spare Parts - - 
Capital Goods - - 

 
CONSUMPTION OF IMPORTED & INDIGENOUS RAW MATERAL ETC. 
Particulars 2022-2023 2021-2022 
Total value of all imported raw materials, 
spare parts & components 

- - 

Total value of all indigenous raw materials, 
spare parts & components 

- - 

 
AMOUNT OF DIVIDEND REMITTED IN FOREIGN CURRENCY 
Particulars 2022-2023 2021-2022 
Total number of Non-Resident Shareholders - - 
Total number of shares held by non-resident 
shareholders 

- - 

The year to which the dividend is related - - 
 

4. In the opinion of the Board ant to the best of its knowledge and belief, the value on realization of 
the Current Assets, Loans & Advances in the ordinary course of the business will not be less than 
the value stated in the Balance Sheet and provision for all known liabilities are adequate and not in 
excess of the amount reasonably required to be provided. 
 

5. Earnings Per Share 
 

Earnings Per Share  2022-2023 2021-2022 
Basic & Diluted EPS:    
    
Net Profit (Loss) after Tax for the Year 
(Rs) 

A (55,15,739) (55,15,739) 

    
Weighted Average No. of Shares B 2,16,71,951 2,16,71,951 
    
Basic & Diluted Earnings Per Share of 
Face Value of Rs. 3 per share 

C=(A/B) (0.25) (0.25) 

(after prior period tax adjustments )  (0.25) (0.25) 
    
Prior Period Tax Adjustments D - - 
    
Basic & Diluted Earnings Per Share of 
Face Value of Rs. 3 per share 

E=((A+D)/B) (0.25) (0.25) 

(before prior period tax adjustments)  (0.25) (0.25) 
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6. Related Party Disclosure as per Accounting Standard (AS) 18 
Disclosure in respect of Related Party Disclosure is given under Note 20 to the Financial 
Statements. 

 
7. Dues to "Micro and Small Enterprises" 

Disclosure in respect of dues to Micro and Small Enterprises is given under Note 4 to the Financial 
Statements. 

 
8. Debtors and creditors 

No independent confirmation of balances has been received from debtors and creditors and, 
therefore, the amounts reported in the Balance Sheet are those which are reflected in the books of 
accounts. 

 
9. Managerial Remuneration 

 
Particulars 2022-2023 2021-2022 
Salary and allowances (included in Salaries, 
Wages and Bonus) 

24,81,800 23,66,000 

Consulting Fee paid to Directors - - 
 

10. Accounting for taxes on Income 
The Income Tax & Wealth Tax Assessments have been completed upto Assessment Year 2021-22. 
For the Assessment Year 2014-15, the Income Tax Authority have raised a demand of Rs. 
77,40,580/-.  The Company has preferred appeal against the said demand before CIIT (VIII), 
Mumbai. 

 
The Income Tax Authorities had demanded Rs. 165.41 Lacs for Assessment completed upto 1995-
96. The Company has paid the entire dues. 

 
During the Current Year provision for Income Tax has not been made after considering all 
available exemptions and deductions.  

 
Deferred Tax: 
In view of the carried forward losses, the Company has not ascertained and provided for deferred 
tax Assets / Liability as required by accounting standard 22 issued by I.C.A.I. 

 
11. Auditor Fees 

 
Particulars 2022-2023 2021-2022 
Statutory Audit (excluding GST) 65,000 65,000 
Taxation Fees 10,000 10,000 
GST 13,500 13,500 
Total 88,500 88,500 
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12. Details of Loans given, Investments made, Guarantee given and Securities provided during the 
year covered under Section 186(4) of The Companies Act, 2013. 
The Company has not given any loans, Investments, guarantee given and securities provided 
during the year covered under Section186(4) of the Companies Act, 2013. 

 
13. The Company has not granted loans or advances in nature of loans to promoters/directors/ KMPs 

and related parties either severally or jointly with any other person, that are: 
 

a. Repayable on Demand OR 
b. Without specifying any terms of period of repayment  

 
14. Note on COVID 19 Pandemic: 

The Company has considered impact that may arise from COVID - 19 pandemic on carrying 
amounts of receivables and investments on the balance sheet date. In determining the assumptions 
relating to possible uncertainties in global economic conditions, the Company as at the date of 
approval of these financial statements has used internal and external sources of information 
including credit reports, market related information and economic forecasts. 

 
Based on market related information and economic forecasts, the management expects the carrying 
amount of these assets to be recovered and will not have any adverse effects on the business of the 
Company. Further, the extent to which COVID - 19 pandemic will impact the Company's 
performance / result will depend on future developments, which are uncertain, including among 
other things, new information concerning severity of COVID -19 pandemic and Government's 
response regarding the same. 

 
15. Corporate Social Responsibility (CSR) 

The Company does not meet the applicability threshold limit as prescribed under Section 135 of 
the Companies Act, 2013and as such the Company was not required to spend any amount towards 
CSR 
 

16. The Company has no borrowings from banks and financial institutions as at balance sheet 
 

17. The Company has not issued any securities during the financial year. 
 

18. The Company has paid the Sales tax outstanding as per Scheme of Compromise and hence, during 
the year the Company has written off Sales tax deferrals provisions amounting to Rs. 95,67,037/- 
and transferred to General Reserve as the same is not payable.  

 
19. Other Statutory Information 

 The title deeds of all the immovable properties of the Company are held in the name of the 
Company. 
 

 The Company has not revalued its Property Plant & Equipment 
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 The Company does not have any benami property, where any proceeding has been initiated 
or pending against the Company for holding any Benami property. 
 

 The Company did not have any transactions with Companies struck off. 
 

 The Company does not have any charges or satisfaction which is yet to be registered with 
ROC beyond the statutory period. 
 

 The Company does not have borrowings from Banks or Financial institutions on the basis of 
security of current assets 
 

 The Company has not traded or invested in crypto currency or virtual currency during the 
respective financial years/period. 
 

 The Company has not advanced or loaned or invested funds to any other person(s) or 
entity(ies), including foreign entities (intermediaries) with the understanding that the 
intermediary shall: 
 Directly or indirectly lend or invest in other persons or entities identified in any manner 

whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or 
 Provide any guarantee, security or like to or on behalf of the Ultimate Beneficiaries. 

 
 The Company has not received any fund from any person(s) or entity(ies), including foreign 

entities (Funding Party) with the understanding (whether recorded in writing or otherwise) 
that the Company shall: 
 Directly or indirectly lend or invest in other persons or entities identified in any manner 

whatsoever by or on behalf of the funding party (Ultimate Beneficiaries) 
 Provide any guarantee, security or the like on the behalf of the Ultimate Beneficiaries, 

 
 The Company does not have any transaction which is not recorded in the books of accounts 

that has been surrendered or disclosed as income during the year in the tax assessments under 
Income Tax Act, 1961 (such as, search or survey or any other relevant pro Income Tax Act, 
1961). 

 
 The Company has not been declared wilful defaulter by any bank or financial institution or 

other lender. 
 

 The Company does not have any scheme of arrangements which have been approved by the 
Competent Authority in terms of Section 230 to 237 of the Act. 

 
 The Company does not have any subsidiary and therefore provision regarding the number of 

layers prescribed under Section of Section 2 (87) of the Act read with the Companies 
(Restriction on number of layers) Rules, 2017 is not applicable to the Company. 
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20. Previous year's figures have been regrouped and rearranged wherever considered necessary. 
 

21. The notes referred to above form an integral part of the Balance Sheet and Profit & Loss Account. 
 

 
As per our Report of even date 

 

Signature to Note 1 to 22 
For N.S. GOKHALE & CO. 
CHARTERED ACCOUNTANTS 
(FRN: 103270W) 
 
 
Sd/- 
CA Abhay A. Sidhaye 
Partner. 
Membership No. 033522 

 
         FOR & ON BEHALF OF THE BOARD 
 
 
 
            
          Sd/-                                            Sd/- 
         Edgar J. Kamath                      Zaki A. Hajeebhoy 
         Director                                    Managing Director 
         DIN No. 02465890                  DIN No. 00480679 

UDIN:- 23033522BGQJGA5447 
 

 

Place: Navi Mumbai,  
Date: 31-08-2023 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



             
      
 HMG INDUSTRIES LIMIETD.    
 Registered Office: C-21/6, TTC INDUSTRIAL AREA, MIDC, PAWNE VILLAGE, NAVI MUMBAI:  400703.    
     
 PROXY FORM    
     
 Member Folio No  :   ___________________________    
 No of Shares           :   ___________________________    
 I/We  ________________________________________________________________________________________    
 of  ___________________________________________________________________________________________    
 being Member/Members of HMG INDUSTRIES LIMITED hereby appoint   _________________________    
 of    ______________________________or _______________________________________failing him    
  ___________________________of_________________________________________________________________    

 ___________________________As my / our proxy to attend and vote for me/us on my/our behalf at     
 the 35th Annual General Meeting of the Company  to held on  Saturday the 30th September, 2023 at 10.00 

A.M. and any adjournment thereof. 
   

     
     
 Signed this    ______________                                               ________day of _____________2023.                
     
     
     
 Signature_____________________    
     
 Note:  The Proxy Form must reach at the Registered Office of the Company and not less than 48     
 Hours before the time for holding the meeting.    
 HMG INDUSTRIES LIMITED    

 Registered Office: C-21/6, TTC INDUSTRIAL AREA, MIDC, PAWNE VILLAGE, NAVI MUMBAI: 400703.    

 ATTENDANCE SLIP    
 35th Annual General Meeting: 30th September, 2023    
 L/F No.________________    
 Mr./Mrs./Miss_______________________________________________________________________    
                      [Member's Name in Block Letters]    
     
 I certify that I am registered Member/Proxy for the registered members of the Company. I hereby    
 record my presence at the 35th Annual General Meeting of the Company held at  C-21/6, TTC Area, MIDC,     
 Pawne Village, Navi Mumbai - 400703, at 10.00 A.M. on Saturday, the 30th September, 2023.    
  

 
 

   

                   if signed by proxy, his/her name                                    Member's/Proxy Signature.    
             should be written here in Block Letters    
     
 Note: (1) Members/Proxy holders are requested to bring the attendance Slip with them when they come    
                     to the meeting and hand it over at the gate with their signature on it.    
             (2)  Members who come to attend the Meeting are requested to bring their copies of the Annual     
                     Report with them.    
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